
 

 

THE RSNO PENSION SCHEME 
 

STATEMENT OF INVESTMENT PRINCIPLES 
 
 
Purpose of this Statement 

 

This Statement of Investment Principles  has been drawn up by the Trustees of the RSNO Pension 

by the Pensions Act 2004 and subsequent regulations. This Statement relates to the defined benefits section of 

the Scheme. 

 

Before preparing this Statement the Trustees have obtained and considered the written professional advice 

Isio Group Ltd/Isio Services Ltd ( . In addition the Trustees 

have, in formulating the investment strategy of the Scheme, taken and considered specific advice from the 

 

 

The Trustees also pay due regard to the relevant aspects of the codes set out by the Pensions Regulator. 

 

The Trustees have consulted with the principal employer, The Royal Scottish National Orchestra, on the 

implications on funding and contributions arising from the investment strategy. 

 

The Trustees are committed to reviewing the Statement of Investment Principles annually and at such times 

when there are changes to the investment policy. 

 

been taken into account at all stages of planning, implementation and monitoring of the investment strategy. 

 
Governance 

 
The Trustees of the Scheme make all major decisions 

allocation and the appointment and termination of investment managers. 

 

investment advisers, Isio, are qualified by their ability in, and practical experience, of financial matters, and have 

the appropriate 

on time worked, as negotiated by the Trustees in the interests of obtaining best value for the Scheme. 

 

Investment Objectives 

 

The Trustees invest the assets of 

position relative to the funding target and whether the investment arrangements remain appropriate to the 

 

 

2.8% per annum above the return 

on a liability matching portfolio of UK Government bonds (based on Isio assumptions as at 31 March 2023).  

 

The Trustees  medium term objective is to reach and maintain a funding position of 100% of technical provisions 

 



 

 

tolerance. 

 

Investment Strategy 

 

The Trustees take a holistic approach 

investment strategy. 

 

 is set out in Appendix A and the Trustees consider the factors set out in 

Appendix B when assessing investment opportunities. The considerations include the nature and duration of the 

(under 

various scenarios) for the level of employer contributions required to fund the Scheme, and also the strength of 

 

 

The Trustees recognise that the investment strategy is subject to risks, in particular the risk of a mismatch 

between the performance of the assets and the calculated value of the liabilities. This risk is monitored by 

regularly assessing the funding position and the characteristics of the assets and liabilities. This risk is managed 

by investing in assets which are expected to perform in excess of the liabilities over the long term, and also by 

investing in a suitably diversified portfolio of assets with the aim of minimising (as far as possible) volatility 

relative to the liabilities.  

 

The Scheme invests in asset classes and pooled funds which are suitable for UK pension scheme investors. 

 

Investment Management Arrangements 

 

The Trustees have appointed several investment managers to manage the assets of the Scheme as listed in the 

SIP. The investment managers are regulated under the Financial Services and Markets Act 2000. 

All decisions about the day-to-day management of the assets have been delegated to the investment managers 

via a written agreement. The delegation includes decisions about: 

 

- Selection, retention and realisation of investments including taking into account all financially material 

considerations (including ESG) in making these decisions; 

- The exercise of rights (including voting rights) attaching to the investments; 

- Undertaking engagement activities with investee companies and other stakeholders, where appropriate. 

 

Trustees also take into account the performance targets the investment managers are evaluated on. The 

investment managers are expected to exercise powers of investment delegated to them, with a view to following 

the principles contained within this statement, so far as is reasonably practicable.  

ets are invested in pooled vehicles, the custody of the holdings is arranged by the 

investment managers. 

 

Investment Manager Monitoring and Engagement 

 

y 

of issues. Below is a summary of the areas covered and how the Trustees seek to engage on these matters 

with investment managers. 

 

 

 

 





 

 

Appendix A 
 

Investment 
Manager 

Asset Class 
Strategic Benchmark 

(%) 
Control Range1 

Expected Return2 

(%) 

Legal & 
General 
Investment 
Management 

Global Equities 10.0 +/- 5% 4.0 

Schroders  Diversified Growth 15.0 +/- 5% 3.5 

JP Morgan 
Infrastructure 

Equity 
10.0 +/- 5% 4.6 

Apollo Semi-Liquid Credit 10.0 +/- 5% 3.5 

BlackRock 
Long Lease 

Property 
10.0 +/- 3% 2.5 

Insight 
Asset Backed 

Securities 
15.0 +/- 4% 2.0 

Insight LDI Portfolio 30.0 N/A 0.8 

 Total 100.0  2.8 

1 Control ranges are intended to be guidelines rather than hard limits; the Trustees agree to consider the merits of re-balancing upon the 

breach of any control range. The LDI portfolio does not have control ranges, given its role in tracking a portion of the value placed on the 

 
2 Expected return assumptions quoted relative to Gilts and based on central assumptions as at 31 March 2023.   

 

Fee Scales 

Legal & General Investment Management: Global Equities (Future World Global Equity Index Fund) 

 

Schroders: Diversified Growth (Diversified Growth Fund) 

 

BlackRock: Diversified Credit (Fixed Income Global Opportunities Fund) 

 

Apollo: Semi-Liquid Credit (Total Return Fund) 

 

BlackRock: Long Lease Property (UK Long Lease Property Fund) 

 

JP Morgan: Infrastructure Equity (Infrastructure Investments Fund) 

 

Insight Investment: Asset Backed Securities Funds (expected 50/50 split) 

 



 

 

Insight Investment: Credit Enhanced Liability Driven Investment (Various leveraged gilt & index-linked gilt funds) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 







 

 

Appendix C  Environmental, Social and Governance Considerations 

 

cannot themselves directly influence the ESG policies and practices of the companies in which the pooled 

funds invest. However, the Trustees do take into account ESG factors (including climate change risks) in 

relation to the selection, retention and realisation of investments. 

  

The Trustees will take those factors into account in the selection, retention and realisation of investments as 

follows: 

 

 Selection of investments: assess the investment managers' ESG integration credentials and 

capabilities, including stewardship, as part of the manager selection process as well as through other 

regular reporting channels.  

 

 Retention of investments: Developing a robust monitoring process in order to monitor ESG 

considerations on an ongoing basis by regularly seeking information on the responsible investing 

policies and practices of the investment managers.  

 

 Realisation of investments: The Trustees will take ESG considerations into account regarding 

decisions on realisation of investments.  

 

The Trustees will also take those factors into account as part of its investment process to determine a strategic 

asset allocation, and consider them as part of ongoing reviews of the Scheme's investments.  

The Trustees will continue to monitor and assess ESG factors, and risks and opportunities arising from them, 

as follows: 

 

 The Trustees will obtain regular training on ESG considerations in order to understand fully how ESG 

factors including climate change could impact the Scheme and its investments; 

 As part of ongoing monitoring of the Scheme's investment managers, the Trustees will use any ESG 

ratings information available within the pensions industry or provided by their investment consultant, to 

assess how the Scheme's investment managers take account of ESG issues; and 

 Through their investment consultant the Trustees will request that all of the Scheme's investment 

managers provide information about their ESG policies, and details of how they integrate ESG into their 

investment processes on an annual basis.  

 

Stewardship 

 

undertaking engagement activities in respect of the investments is that these rights should be exercised by the 

will use their influence as major institutional investors to exercise the Trustees' rights and duties as 

shareholders, including where appropriate engaging with underlying investee companies to promote good 

corporate governance, accountability and to understand how those companies take account of ESG issues in 

their businesses. 

 

Trustees will monitor and engage with the investment managers about relevant matters (including business 

performance, strategy, capital structure, management of conflicts of interest, ESG and corporate governance 

matters), via  at least annually.  

 



 

 

 

Investment managers will be asked to provide details of their stewardship policy and engagement activities on 

at least an annual basis. The Trustees will, with input from their investment consultant, monitor and review the 

information provided by the investment managers. Where possible and appropriate, the Trustees will, through 

the Scheme's investment consultant, engage with their investment managers for more information and ask them 

to co

Stewardship Code. 

  





 

 

 at least annually. 
 Example stewardship activities that the 

Trustees have considered are listed below.  
o Selecting and appointing asset 

managers  the Trustees will 
consider potential ma
stewardship policies and activities 

o Asset manager engagement and 
monitoring  on an annual basis, the 
Trustees assess the voting and 
engagement activity of their asset 
managers. The results of this 

investment decision making 
o Collaborative investor initiatives  the 

Trustees will consider joining/ 
supporting collaborative investor 
initiatives 

 




